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Federal Reserve Chairman Ben
Bernanke said Sunday that
lessons learned from the

recession and the financial crisis will
help make the economy stronger than it
was before the crisis.

Speaking at a town hall event at the
Kansas City, Mo., Fed called
"Bernanke on the Record," the
chairman answered questions from
members of the public as well as
moderator Jim Lehrer of PBS.

"The silver lining in this whole thing
is that people are starting to save more,
since they saw what happened with
401(k) investments," Bernanke said.
"People are adopting good habits, so
not only will we will be back on track,
but the economy will be stronger than it
had been before this started."

The Fed chairman also noted that
government regulators are working to
ensure that such a crisis can never
happen again by addressing the issue of
too big to fail and lobbying Congress to
pass a regulatory reform bill.
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"I don't think we'll ever completely

eliminate financial crises, but there are
ways to make sure one this severe never
happens again," Bernanke said. "We
need to have a council or group of
regulators that look at the financial
system as a whole and look for gaps.

And 'too big to fail' has to go."
Bernanke suggested instituting a new

kind of bankruptcy process for big non-
bank financial institutions similar to
what the Federal Deposit Insurance
Corp. uses for banks.

"Sell [a large corporation] off, let it
fail, but ensure that the whole financial
system is not brought down with it," he
said.

Facing questions
from many concerned consumers,
Bernanke sought to assure the audience
by noting that "recessions happen."
Though he said this is the worst
recession since the Great Depression,
he also said that, like all prior economic
downturns, this one will end too.

Bernanke said the economy is
beg inn ing to show s igns o f
improvement, but recovery will be
gradual. He said gross domestic
product will likely rise by the end of the
year into 2010, but job growth will lag.
He conceded, "economic forecasts
make weather forecasts look like
physics," but said unemployment will
top out above 10% before falling back
in the second half of next year.

In addition to questions
about timing of the recovery, Bernanke
also took heat from some small
business owners and people who had

Slow recovery:

Taking heat:

lost their jobs about how the Fed
handled the crisis.

Many questioned whether it was
problematic for the Fed to reward
banks' irresponsible behavior by
bailing out financial institutions. But
Bernanke said he was left with no
choice.

"Nothing made me more frustrated
than having to intervene in a couple
cases where wild bets threatened to
bring down the financial system," he
said. "But I was not going to be the
Federal Reserve chairman who
presided over the second Great
Depression."

Though the Fed chairman mostly
stood by the Fed's decisions, on the
subject of subprime lending regulation,
he said the Fed deserved some
criticism.

"We were late in addressing the
subprime lending problem," Bernanke
admitted. "We put together a set of
rules that apply to all lenders, and I
hope that solves the problem, but those
weren't in place early enough. We have
to take some heat for that, I think that's
appropriate."

He declined to say outright that he
opposes efforts by Congress and the
Obama administration to create a
separate consumer financial protection
agency. But he said there were
drawbacks to it, including possible
"duplicative efforts" in monitoring.
And he defended the Fed as being "very
active" in the last three years on the
consumer protection issue.

Bernanke was even more defiant
about a congressional proposal to audit
Fed monetary policy and actions. He
said politics need to remain separate
from the Fed to ensure that inflation
and financial stability remain in
balance.

"It is incredibly important that the Fed
maintain its independence -- it is so
critical to the stability of economy,"
Bernanke said. "I don't think people
realize that Congress' bill would allow
the Government Accountability Office
to be able to audit Fed decisions. That's
not congruent with independence."

There were lighter moments at the
town hall, though.

When one particularly well-prepared
questioner asked Bernanke a question
about the Great Depression, Bernanke
said, "I see you've read my book. I'm
happy to autograph it for you after
we're done."

And when one audience member
asked if he had any investing tips,
Bernanke warned that he wasn't
licensed to do so. But he said to
diversify investments between stocks
and other instruments, and he added:
"Don't try to time the market. There
might be a couple of people in the
world who can time the market, but if
there are, they're not telling you."

People in the Darfur region of
Sudan could be left out of next
year's election, according to the

head of the United Nations peacekeeping
force.

Alain Le Roy said millions might not
get to vote because of a dispute over a
new census and large scale displacement
of people caused by the conflict.

Mr Le Roy sa id th is wou ld
d isen f ranch ise peop le a l ready
disempowered by the fighting.

But he also said the security situation in
Darfur had improved substantially.

Speaking at the United Nations
Security Council, Mr Le Roy said that
large-scale violence and civilian deaths
and displacement associated with attacks
were "no longer hallmarks of the crisis".

Last month Sudan said its nationwide
elections would be delayed for two
months until April 2010, the second time
the date has changed.

They were postponed after former
rebels in the south disputed new census
results.

The poll inAfrica's biggest country will
be the first in more than two decades.

It was agreed under a 2005 peace deal -
the Comprehensive Peace Agreement -
that ended more than two decades of civil
war between north and south Sudan.

Mr Le Roy said: "The contested census,
large-scale displacement and volatility -
particularly in the area bordering Chad -
create enormous risks that the people of
Darfur will not be in a position to
participate in the electoral process. "

He said the Sudanese election results
would have an "enormous impact" on the
distribution of political power in Darfur
where millions of displaced refugees
who fled the fighting live in camps.

The US Deputy Ambassador to the UN
Rosemary DiCarlo told the Security
Council that the possibility that Darfuris
would be left out of the electoral process
was a real concern.

The fighting in Darfur in western Sudan
dates back to 2003, when mostly non
Arab rebels took up arms against
Khartoum, accusing it of neglecting the
region.

The government deployed troops and
mostly Arab militias to crush the
uprising.

The UN says the conflict has claimed
300,000 lives. Khartoum disputes the
figure, saying only 10,000 people have
lost their lives.

Mr Le Roy said that the joint UN-
African Union peacekeeping force was
now in the final phase of its deployment
and would have most of its 26,000 troops
in place by the end of the year.

He said the troops would soon be able to
provide a sustained presence around the
camps set up for the two million people
displaced, providing a much greater
degree of security for them.

But BBC Africa analyst Martin Plaut
says that at a political level there is little
movement.

Talks in Doha with one of the main
rebel groups, the Justice and Equality
Movement or JEM, appear to have
ground to a halt.

The rebels earlier this month released
60 government troops and police, but
there has so far been no reciprocal
gesture from the Khartoum government.

'Enormous risks'
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Thousands of workers in South
Africa have gone on strike, with
unions saying most public services
are disrupted.
About 150,000 refuse collectors,
city police and public-transport
workers, among others, have
stopped work in a campaign for
higher wages, unions said.
Last week there were violent
protests over the lack of housing,
water and electricity in the poorest
townships.
Analysts say the strikes and unrest
are the first major challenges for
new President Jacob Zuma.
He has called for understanding
from workers, but the BBC's Jonah
Fisher in Johannesburg says
crowd-pleasing promises he made
during his election campaign are
proving hard to keep.
Our correspondent says a pledge to
create 500,000 new jobs has
already been retracted.

Dale Forbes, from the South
African Municipal Workers Union
(Samwu), said most members had
gone on strike from 0700 (0500
GMT).
He said he was confident the public
was backing the strike.
"They want to see dramatic
improvements in service delivery -
w h i c h m u s t s t a r t w i t h
improvements in the conditions of
the workers," he said.
Members of Samwu and other
unions walked out after being
denied a 15% wage increase. They
rejected an offer of 11.5%.
The country has already faced a
major strike by construction
workers, which threatened
stadiums being built for next year's
footballWorld Cup.
That strike was ended earlier this
month after workers and employers
agreed a 12% pay rise.
Mr Zuma took power in May after
an election campaign in which he
pledged to ease poverty.
He was supported by the main
union federation, Cosatu, and the
South African Communist Party
which wanted a change in the
p r e v i o u s a d m i n i s t r a t i o n ' s
economic policies, which they said
were too pro-business.
However, South Africa has since
entered its first recession in 17
years, making it more difficult for
Mr Zuma to increase state
spending.
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US defence secretary Robert
Gates has urged Iran to
respond to US diplomatic

overtures by September.
His Israeli counterpart Ehud Barak

indicated that military action
remained an option on Iran,
following talks between the two in
Jerusalem.

Senior US officials are engaged in a
drive to breathe new life into faltering
regional peace moves.

US envoy George Mitchell met
Egypt's Hosni Mubarak for talks and
will meet the Palestinian president
later.

He has already been in Syria,
drumming up regional support for the
new US initiative.

Both Mr Mitchell and Mr Gates - as
well as two other senior US envoys -
are meeting Israeli leaders as part of
the bid to get the Israeli-Palestinian
peace process, which has been stalled
for six months, back on track.

US-Israeli relations have become
strained since US President Barack

Us Urges Iran Reply By September
Obama demanded a halt to all Israeli
settlement building in the occupied
West Bank.

Shortly after coming to office in
January, Mr Obama made an overture
to Iran, saying that if it and countries
like it were "willing to unclench their
fists, they will find an extended hand

Iran warned

from us".
But Israel says Iran's alleged nuclear

ambitions remain its number-one
concern and in recent weeks the US has
expressed dismay about Iran's
suppression of protests over disputed
presidential elections.

On Monday, Mr Gates said the US
offer to Iran was "not open-ended", and
added that President Obama was
hoping for a response, "perhaps by the
time of the UN General Assembly" in
September.

Mr Barak cautioned that "no option"
had been removed in its handling of
Iran - suggesting military force
remained a possibility - though
"priority should be given still to
diplomacy and sanctions".

The two men struck a conciliatory
tone, with Mr Gates speaking of a
"good meeting" with Mr Barak, and
reaffirming the "strong commitment"
of the US to Israel's security.

Mr Barak said he was "extremely
thankful for US support [on defence] -
financial and technological".


